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Prepayments and other current assets increased 38.9% to P76.3 million as at end-2021, from P55.0 
due mainly to accumulated input VAT awaiting application against future output VAT.  
 
Investment in associates decreased by 4.8% or by P277.6 million to P5,505.2 million as at end-2021 
from P5,782.9 million as at end-2020. The decrease mainly reflected the net effect of the following: 
(i) decrease in investments due to cash dividends received from the investee companies amounting 
to P1,146.8 million and (ii) increase in investment due to fresh equity share in the earnings of 
investee companies amounting to P867.8 million in 2021.  
 
Property, plant and equipment slightly decreased by 2.4% to P731.8 million, from P749.7 million.  
This was attributed to the net effect of the following: (i) increase due to new additions to property, 
plant and equipment amounting to P70.8 million; and (ii) reduction due to depreciation and disposal 
amounting to P85.9 million.     
 
Other noncurrent assets decreased by 18.7% to P109.9 million from P135.3 million due mainly to 
amortization of cost recovery adjustment approved by ERC to be recovered by PSALM through the 
distribution business segment of the Group over a period of seven years from January 2018. The 
original amount of P257.6 million was booked as noncurrent assets pending collections by initially 
charging the customers as part of the generation charge over a period of seven years.  See Note 29 
of the consolidated financial statements.  
 
Trade and other payables went up by 18.4% to P536.7 million at end-2021. However, this is in line 
with the increase in inventories to build-up fuel and maintenance spare parts for power generation 
and power distribution. 
 
Customers’ deposits grew by 6.9% to P186.8 million from P174.7 million due mainly to additional 
bill and material deposits received from customers. 
 
Other noncurrent liabilities decreased by 33.7% to P72.4 million from P109.2 million due mainly to 
amortization of cost recovery adjustment approved by ERC to be recovered by PSALM through the 
distribution business segment of the Group over a period of seven years from January 2018. The 
original amount of P257.6 million was booked as noncurrent liabilities pending remittance to 
PSALM of the amount collected from customers. See Note 29 of the consolidated financial 
statements.  
 
Unappropriated retained earnings decreased by 15.9% to P5,954.4 million as at end-2021 from 
P7,083.4 million as at end-2020.  The net decrease of P1,129.0 million was accounted mainly as 
follows: (i) decrease due to cash dividends declared by the Parent Company amounting to P2,319.7 
million; and (ii) increase due to comprehensive income in 2021 attributable to equity holders of the 
Parent Company amounting to P1,190.7 million.  
 
 
Dec. 31, 2020 vs. Dec. 31, 2019 
 
Despite the decline in net income, the Group’s financial position remained solid in 2020. 
 
As at year-end 2020, total assets increased to P11,440.0 million from P11,095.7 million in 2019.  
The 3.1% growth in total assets was coupled by a total reduction in liabilities by 5.2% to  
P884.8 million from P933.3 million. The increase in assets and decrease in liabilities raised 
stockholders’ equity by 3.9% to P10,555.3 million, from P10,162.4 million in 2019.       
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Current ratio increased to 9.71 : 1 from 7.82 : 1; total liabilities as a percentage of equity also 
reduced to 8.4% from 9.2% ; and book value per share was higher at P7.05 compared to P6.79 in 
2019. 
 
Further details of significant items that contributed to the changes in assets, liabilities and 
stockholders’ equity are discussed below. 
 
Details of changes in the balance of cash and cash equivalents are discussed in the section for Cash 
Flows.  
 
Trade and other receivables decreased by 19.5% to P338.1 million, from P418.9 million.  This was 
attributed mainly to lower billings in December 2020 as compared to same month in 2019.   
 
Investment in associates decreased slightly by 2.8% or P166.5 million to P5,782.9 million, from 
P5,949.3 million. The decrease reflected the net effect of the following: (i) decrease in investments 
due to cash dividends received from the investee companies amounting to P1,381.0 million and (ii) 
increase in investment due to fresh equity share in the earnings of investee companies amounting to 
P1,213.5 million in.  
 
Property, plant and equipment decreased by 5.6% to P749.7 million, from P793.8 million.  This was 
attributed to the net effect of the following: (i) increase due to new additions to property, plant and 
equipment amounting to P49.5 million; and (ii) reduction due to depreciation amounting to P93.1 
million.     
 
Other noncurrent assets decreased by 19.5% to P173.2 million from P215.2 million due mainly to 
amortization of cost recovery adjustment approved by ERC to be recovered by PSALM through the 
distribution business segment of the Group over a period of seven years from January 2018. The 
original amount of P257.6 million was booked as noncurrent assets pending collections by initially 
charging the customers as part of the generation charge.  See Note 29 of the consolidated financial 
statements.  
 
Trade and other payables were down by 6.8% year-on-year to P453.4 million due to lower fuel 
purchased for power generation as well as lower cost of purchased power for distribution to 
customers. 
 
Customers deposits were up by 17.2% year-on-year to P174.7 million due to additional bill and 
material deposits received from customers in the power distribution business. 
 
Other noncurrent liabilities decreased by 25.2% to P109.2 million from P146.0 million due mainly 
to amortization of cost recovery adjustment approved by ERC to be recovered by PSALM through 
the distribution business segment of the Group over a period of seven years from January 2018. The 
original amount of P257.6 million was booked as noncurrent liabilities pending remittance to 
PSALM of the amount collected from customers. See Note 29 of the consolidated financial 
statements.  
 
Appropriated retained earnings decreased to P1.8 billion from P2.8 billion due to retained earnings 
reverted to unappropriated during the meeting of the Board of Directors of the Parent Company held 
on December 2, 2020.   
 
Unappropriated retained earnings increased by 24.8% to P7,083.4 million as at end-2020, from 
P5,677.2 million as at end-2019.  The net increase of P1,406.2 million was accounted as follows: (i) 
increase propelled by total comprehensive income in 2020 attributable to equity holders of the 
Parent Company amounting to P1,603.4 million; (ii) increase due reversal of appropriations 
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amounting to P1,000.0 million per note 18 of consolidated financial statements; and (iii) decrease 
due to cash dividends declared amounting to P1,197.2 million. 
 
 
Cash Flows 
 
2021 vs. 2020 
 
Cash and cash equivalents decreased by 24.3% to P2,984.1 million as at end-2021 from  
P3,944.3 million at the beginning of the year. Net cash flows used in financing activities exceeded 
net cash flows generated from operating and investing activities. 
 
Major sources of cash and cash equivalents in 2021 were from operating activities and cash 
dividends received from investee companies amounting to P300.4 million and P1,146.8 million, 
respectively. 
 
The major applications of funds in 2021 were: (i) payment of cash dividends amounting to P2,325.7 
million, and (ii) new additions to property, plant and equipment amounting to P70.8 million.  
 
2020 vs. 2019 
 
The year 2020 was characterized by robust cash flows despite the pandemic.  Net cash inflows 
exceeded cash outflows resulting in a 22.2% increase in the balance of cash and cash equivalents to 
P3,944.3 million as at end-2020 from P3,227.4 million at the beginning of the year.  
 
Major sources of cash and cash equivalents in 2020 were: (i) net cash provided by operating 
activities amounting to P629.2 million and (ii) cash dividends received from investee companies 
amounting to P1,381.0 million.  These funds were used principally for: (i) payment of cash 
dividends amounting to P1,243.5 million, and (ii) new additions to property, plant and equipment 
amounting to P49.5 million.  
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Key Performance Indicators 
 
The following financial indicators are used, among others, to evaluate the performance of the Parent 
Company and its Subsidiaries:  
 
Key Performance Indicators 2021 2020 2019 
 
For the years ended December 31:    
 
Earnings per share  P0.80 P1.07 P1.19 
Share in net earnings of associates  P867,849,896 P1,213,454,901 P1,327,469,713 

Return on equity 11.99% 15.80% 17.93% 

Return on assets 10.99% 14.52% 16.43% 
 
Cash Flows: 
 

   

Net cash flows from operating activities P300,434,967 P629,238,373 P663,826,139 
Net cash flows from investing activities P1,065,237,033 P1,335,891,638 P1,302,561,277 
Net cash flows used in financing activities 
 
 
As of December 31: 
 

 
(P2,327,504,748) 

 
(P1,247,833,991) 

 
(P1,675,050,395) 

Balance of cash and cash equivalent at 
end of period 

 
P2,984,110,635 

 
P3,944,306,886 

 
P3,227,403,650 

 
Current ratio 7.21 9.71 7.82 

Debt ratio 0.09 0.08 0.08 

Debt-to-equity ratio 0.10 0.08 0.09 

Solvency ratio 1.38 1.96 2.06 
 
 
Earnings Per Share (EPS) 
 
EPS is a measure of profitability representing net income attributable to equity holders divided by 
the weighted average number of shares outstanding as of the end of the year.  
 
Share in Net Earnings of Associates 
 
This indicates profitability of the investments and investees’ contribution to the Group’s net 
income. It is determined by multiplying the associate’s comprehensive income or loss by the 
investor’s percentage of ownership, less goodwill impairment cost, if any. Goodwill is the 
difference between the acquisition cost of an investment and the investor’s share in the value of the 
net identifiable assets of the investee at the date of the acquisition.    
 
Return on Equity 
 
Return on Equity is derived by dividing total comprehensive income by average total stockholders’ 
equity. This ratio indicates the level of profit earned by the Group in comparison with the total 
amount of stockholders’ equity found in the statements of financial position. The higher the return 
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on equity, the higher the Group’s ability to produce internally generated cash flows. Moreover, the 
higher the Group’s return on equity compared to other companies in the same industry, the better. 
 
Return on Assets 
 
Return on Assets (ROA) is derived by dividing total comprehensive income by average total assets. 
This ratio measures the ability of the Group’s management to realize an adequate return on the total 
resources employed for the business. A high percentage rate indicates how the Group is well run 
and has a healthy return on assets employed. 
 
Cash Flows 
 
The Group uses the Statements of Cash Flows to determine the sources and application of funds for 
the period and to analyze and evaluate how the sources and uses of funds are being managed. 
 
Current Ratio 
 
Current Ratio is derived by dividing total current assets by total current liabilities. This ratio is a 
rough indication of the Group’s ability to service its current obligations. The higher the current 
ratio, the greater the Group’s ability to pay its current obligations. 
 
Debt Ratio 
 
Debt ratio is derived by dividing total liabilities by total assets. The ratio indicates the degree of 
protection provided for the Group’s creditors. A high ratio generally indicates greater risk being 
assumed by creditors. On the other hand, a low ratio indicates greater long-term financial safety.   
 
Debt-to-Equity Ratio 
 
Debt-to-Equity Ratio is derived by dividing total liabilities by total equity. The ratio indicates how 
leveraged the Group is. It compares the resources provided by creditors against the resources 
provided by the stockholders in running the business of the Group.  
 
Solvency Ratio 
 
Solvency Ratio is derived by dividing the sum of total comprehensive income, depreciation and 
amortizations by the sum of long-term and short-term liabilities. This ratio provides another 
measurement of how likely the Group will be able to continue meeting its debt obligation. The 
higher the ratio, the greater the Company’s ability to continue meeting its debt obligations. 
 
 
Known Trends 
 
Except as already discussed herein and disclosed in the notes to the consolidated financial 
statements, management is not aware of any other trend, event or uncertainty to have had or that are 
reasonably expected to have a material favorable or unfavorable impact on net 
sales/revenues/income from continuing operations.  Management is likewise not aware of any other 
event that will trigger direct or contingent financial obligation that is material to the Group, 
including any default or acceleration of an obligation.  
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Any Significant Elements of Income or Loss from Continuing Operations 
 
There are no significant elements of income or loss from continuing operations. 
 
Any Event That Will Trigger Direct or Contingent Financial Obligation That is Material to 
the Company Including Any Default or Acceleration of an Obligation 
 
There are no known events that will trigger direct or contingent financial obligation that is material 
to the company including any default or acceleration of an obligation. 
 
Material Off-Balance Sheet Items 
 
There are no material off-balance sheet transactions, arrangements, obligations, and other 
relationships of the Group with unconsolidated entities or other persons created during the reporting 
period. 
 
Material Commitments for Capital Expenditures 
 
As of December 31, 2021, there are no material commitments for capital expenditures other than in 
the ordinary course of business to improve power generation and distribution facilities. Funding 
comes from internally generated cash from operations. 
 
Seasonal Aspects 
 
The Group does not have any seasonal aspect that has a material effect on the financial condition or 
results of operations. 
 
Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 
 
There are no changes in and disagreements with Accountants on accounting and financial 
disclosures. 
 
External Audit Fees 
 
For the annual audit of the Parent Company’s and Subsidiaries’ financial statements, tax advisory 
and other related financial advisory services, the aggregate fees paid to the independent auditors 
amounted to P5.0 million, P1.5 million and P1.3 million in 2021, 2020 and 2019, respectively, 
exclusive of VAT and out-of-pocket expenses. There were no other fees paid to the independent 
auditors other than for the above-described services.     
   
Engagement of external auditor’s services is bid out among qualified auditing firms.  For the audit 
of the Parent Company’s and Subsidiaries’ annual financial statements, award is endorsed by the 
Board Audit Committee, recommended by the Board to the shareholders and approved by the 
shareholders during its annual meeting.  Award of other services are approved by the Audit 
Committee as endorsed by the Internal Audit Department.  
 
Financial Statements 
 
The audited annual consolidated financial statements of the Parent Company and Subsidiaries as of 
and for the year ended December 31, 2021 and the unaudited interim financial statements for the 
quarter ended March 31, 2022 (together with the management’s discussion and analysis) as set forth 
in SEC Form 17-A and SEC Form 17-Q are incorporated in this information statement. 
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UPON THE WRITTEN REQUEST OF A STOCKHOLDER, THE COMPANY WILL PROVIDE 
FREE OF CHARGE, A COPY OF THE COMPANY’S SEC FORM 17- A (ANNUAL REPORT) 
DULY FILED WITH THE SECURITIES AND EXCHANGE COMMISSION. THE 
STOCKHOLDER MAY BE CHARGED A REASONABLE COST FOR PHOTOCOPYING THE 
EXHIBITS. 
 
 
ALL REQUESTS MAY BE SENT TO THE FOLLOWING ADDRESS: 
 

 
SPC POWER CORPORATION 
7TH FLOOR, BDO TOWERS PASEO 
8741 PASEO DE ROXAS, MAKATI CITY 
1226 PHILIPPINES 

 
ATTENTION:  MISHELLE ANNE R. RUBIO-AGUINALDO 





EXHIBIT “A” 
 
Ratification of Material Actions of the Board of Directors and Officers Since the 2021 
Annual Stockholders’ Meeting Until the Date of this Report 
 

Date of Meeting Material Actions 
May 28, 2021 Organizational Meeting 

1. Election of Officers for 2021 – 2022 
2. Election of Board Committee members for 2021 – 2022 
3. Declaration of cash dividends of P0.60 per share to stockholders 
    of records as of June 14, 2021, payable on or before June 22,  
    2021 

July 29, 2021 Special Meeting 
Approval of the Minutes of the Previous (May 28, 2021) Meeting 
 

August 12, 2021 By Written Assent 
Approval of PB 104 BESS Auxiliary Support Project 
 

November 4, 2021 Special Meeting 
1. Election of Mr. James Roy N. Villareal as member of the Board of 

Directors (to replace Mr. Ramon Y. Sy) 
2. Election of Dir. Viray and Dir. Benedicto and as Chairman and 

member of Audit Committee, respectively; and election of Dir. Viray 
as member of Corporate Governance Committee. 

3. Approval of Contract of Lease with PPA 
4. Acquisition of 51% in STEAG State Power Inc.  
5. Compliance with Philippine Competition Commission  
6. Opening of UCPB Account 
7. Compliance with EVOSS 
8. Sale of Unusable Motor Vehicle 

 
December 9, 2021 Regular Meeting 

1. Declaration of Cash Dividends 
2. Approval of Directors’ Fees 
3. Approval of 2022 Budget 
4. Assignment of APA with AC Energy 
5. Updating of OST Authorized Filers 

January 31, 2022 
 

By Written Assent 
Authority to Apply for Eligibility and Participate in the ASPA Bidding 
  

February 4, 2022 
 

Special Meeting 
1. Election of Mr. Lee Dal Hun and Kim Kilwon as members of the 

Board of Directors 
2. Election of Dir. Lee Dal Hun and Dir. Kim Kilwon as members of the 

Executive Committee and election of Dir. Kim Kilwon as member of 
the Audit Committee and Corporate Governance Committee 

 
March 3, 2022 
 
 

Special Meeting 
1. Opening of USD Account 
2. Renewal of Accreditation with the Bureau of Customs 
 
 



April 6, 2022 Regular Meeting 
1. Schedule of ASM on May 31, 2022, 9:00 a.m. by remote 

communication or teleconference 
2. Makati office renovation project and authorizing the signatories 
3. Account opening with BDO 
4. Appointment of Representative at KEPCO SPC Power Corporation 

Annual Meeting 
5. Authority to apply for, and enter into, SEOC with DOE (Resolutions 

1 and 2-SEOC) 
6. Approval of Audited Financial Statements for the Year Ended 

December 31, 2021  
7. Delegation of Approval of SEC Form 17-Q (for Quarter Ended March 

31, 2022) to the EXECOM  
 

April 27, 2022 Special Meeting 
Approval of Potential Site for a Solar Project and authorizing persons to 
represent the Corporation (Resolution 1 and 2-SEOC) 
 

May 2, 2022 Special Meeting 
Approval of the Termination of Share Purchase Agreement 
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SPC POWER CORPORATION 
 

 
 
 
 

 
 

 
 

GUIDELINES FOR THE ANNUAL STOCKHOLDERS’ MEETING 
By Remote Communication 

 
 
Registration Requirements 
 
A. Individual and Joint Stockholders 
 

1. Copy of valid government-issued ID with full name, signature, and photograph of stockholder/s; if 
joint,  

2. In case of proxy, Special Power of Attorney, as proof of appointment and authority, and copy of 
valid government-issued ID of the proxy 

3. Official e-mail address  
4. Official mobile number 

 
B. Stockholders under Broker Accounts 
 

1. A broker’s certification on the stockholder’s number of shareholdings  
2. Copy of valid government-issued ID with full name, signature, and photograph of stockholder/s 
3. Official e-mail address  
4. Official mobile number 

 
C. Corporate Stockholders 

 
1. Secretary’s Certificate or duly signed and notarized Board Resolution 
2. Copy of valid government-issued ID with full name, signature, and photograph of authorized 

representative  
3. Official e-mail address  
4. Official mobile number 

 
 
Stockholders who wish to attend the ASM must be able to comply with registration requirements to be able 
to participate in the meeting. Unvalidated proxies shall not be honored. 
 
Once registration requirements are validated and verified, the meeting link, access codes, materials, and 
other pertinent documents will be emailed to the stockholders at the official e-mail address provided. 
Registration requirements may be emailed at the following e-mail address/es: 
 
 

SPCSECGroup@spcpower.com 
info@spcpower.com 

 
 
 
 
 

Mishelle Anne R. Rubio-Aguinaldo
EXHIBIT “B”
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Registration  
 

 
Registration period will be from 9:00 a.m. to 9:55 a.m. 
 
1. Attendees are advised to log-in within the registration period. Upon the lapse of the registration 

period, no one will be allowed to enter the platform. 
 
2. Use of Display Names 
 

Stockholders appearing in person  - (Full Name)  
Stockholders appearing by proxy  - (Full Name, SH represented)  
Other attendees    - (Full Name, Company) 
 
Attendees will not be allowed to enter the platform if the attendee cannot be identified through his or 
her display name. 

 
3. Upon entering the platform, attendees (except directors and officers) will be asked to type their 

names in the chat box. This will be the basis for the attendance sheet/registration sheet. 
 
5. Official List 

 
An official list of attendees will be prepared based on the validated registration requirements received 
by the Corporation. 

 
6. Persons requesting for the zoom link must have proof of legal standing, as a stockholder or proxy, 

subject to validation. 
 
 
Meeting Proper 

 
 

1. Manner of Voting (see also Voting Procedure in Information Statement) 
 
Required vote: Unless otherwise required by law, on all matters to be taken up, majority vote of the 
outstanding capital stock present and represented at the meeting where a quorum is existing shall 
be sufficient. 
 
(a) Election - Cumulative, openly or by secret ballot 
(b) Motions – viva voce or by secret ballot 

 
The Corporate Secretary, in the presence of the external auditor, will then tally and report on the 
votes, including the votes of stockholders in absentia. Thereafter, the Chairman will declare the 
elected directors. In case of motions, the Chairman will ask the stockholders who are in favor, not in 
favor, and those who abstain from voting.  
 
Stockholders who will participate via remote communication or in absentia may submit their votes 
on agenda items requiring stockholders' action, as well as their concerns, through the following e-
mail address SPCSECGroup@spcpower.com and info@spcpower.com on or before 9:00 A.M. of 
May 31, 2022, or an hour before the conduct of the Annual Stockholders’ Meeting. 

 
2. Opportunity to raise comments, objections, or questions 
 

At the end of every agenda item, the Chairman will ask the stockholders for comments or objections. 
A stockholder who wish to be acknowledged must click the “raise-hand” icon or make a request in 
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the chat box so he/she can be properly acknowledged. Comments, objections, or questions may also 
be made directly in the chat box. 

 
 
3. No interruptions 

 
An attendee who will interrupt the proceedings will be muted by the Administrator. All attendees are 
enjoined to observe proper conduct during the entire meeting. 

 
 
 
 

Link to the Annual Stockholders’ Meeting: 
 

 
Meeting ID:  
Passcode:  

 
 
 
 
 
________________________ 
References: ByLaws, Internal Procedures for Annual Stockholders’ Meeting by Teleconference, and SEC Memorandum Circular No. 
6, Series of 2020. 
  



Mishelle Anne R. Rubio-Aguinaldo
EXHIBIT “C”



Mishelle Anne R. Rubio-Aguinaldo
EXHIBIT “D”













Mishelle Anne R. Rubio-Aguinaldo
EXHIBIT “E”


































